
 

 

 

 

 

 

 

 

Dear Investors, 

We hope this newsletter finds you well. As we come to the end of the year, we wanted to provide a closing update on the digital asset markets 

and the fund’s performance, as well as insight into how we are seeing the next year unfold. 

Closing December 2022 

December has been a relatively calm month for the digital asset space, with low volatility across the board. This reduction in volatility is a good 

indicator of seller exhaustion and it suggests that the market may have reached a point of saturation. This is a positive development for long-

term investors as it suggests that the market price is potentially building out a floor, providing a platform for price appreciation in the future. 

In recent months the markets have been trading in a very tight range and we see this as an opportunity to start building long-term positions more 

aggressively. Ethereum has been one of the digital assets we are the most optimistic about and we believe that it has the potential to continue to 

grow and even surpass Bitcoin in the next bull market. The market for Ethereum has been driven by the continued development of decentralized 

finance (DeFi) and non-fungible tokens (NFTs), which are areas of future growth. 

Additionally, the low volatility in the market can also be attributed to the growing institutional interest in the digital assets space. There is 

evidence that large institutional investors are starting to build back their positions, getting ready for the next bull market cycle. This is a positive 

development for the market as it suggests that the digital asset space is becoming more mainstream and more widely accepted as a legitimate 

asset class. 

Follow up on FTX 

The market is finally starting to recover from the fraud at FTX. The arrest of Sam Bankman-Fried and all his associates and their extradition to 

the US for trial, is a positive development for the recovery of investor funds from FTX. This is a strong signal that the authorities are taking the 

situation seriously and are committed to holding those responsible accountable for their actions. 

Since the fraud was uncovered, we have been working closely with other creditors to explore all available options for recovering the fund's 

encumbered assets through alternative venues. This has included filing requests for information with the exchange's bankruptcy trustee, 

objecting to the sale of FTX Europe to which we should be secured creditors and discussion on the possibility to create a committee of secured 

creditors to take direct legal action against FTX. 

We understand that this has been a difficult time for our clients and we want to assure you that we are doing everything in our power to recover 

the funds as quickly and efficiently as possible. We are committed to transparent communication throughout the process and will continue to 

provide updates as more information becomes available. 

Fund Performance for the year 2022 

Spectrum posted a net return of -49.54% for the year of 2022. This is ultimately a disappointing outcome, but it is important to note that despite 

the negative return, Spectrum has outperformed (net of fees) both Bitcoin (-63.86%) and the Crypto 100 Index (-65.49%) by 14.32% and 15.96% 

respectively. 

As portfolio managers, whilst the annual return itself is not pleasing for any investor to stomach, we are satisfied that we have been able to offer 

better returns than a buy and hold approach in these trying times. The crypto market saw a number of significant drawdowns in 2022, and it has 

been a challenging year for all investors in this space. Despite the challenges, our active management approach and strong emphasis on risk 

management has allowed us to preserve our portfolio far better than the majority of other investment managers and crypto investors in general. 

We would like our investors to be reminded that 2022 was not only about avoiding a global crash in digital asset prices, but also about navigating 

the event specific risks associated with LUNA/UST, 3 Arrows Capital, Celsius, FTX and a number of others. 

Looking Forward 

In the short to medium term we expect the digital asset market to continue to face headwinds with challenging macroeconomic factors, but 

conditions are improving and there are signs that the market is approaching a bottom. In our assessment, the long term prospects for digital 

assets and blockchain technology remain much the same as they did prior to the flushing out of bad actors from the industry. We strongly believe 

that digital assets have an important place in one's investment portfolio and that Spectrum is the best way to allocate to this asset class. 

We thank you for your continued trust in us and we look forward to updating you with our progress again next month.   

 

Sincerely, 

The Stewards Spectrum Investment Team 
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General Information 
 

Inception Date  

February 2021 

 

Strategy Type  

High Alpha 

 

Structure 

PCC Sub Fund 

 

Domicile 

Mauritius 

 

Asset Class 

Digital Assets 

 

Risk Class  

Very High 

 

Reporting Currency 

US Dollars 

 

Minimum Investment 

USD 100 000 

 

Incremental Investment 

USD 10 000 

 

Investment Horizon 

5 Years 

 

ISIN Number 

MU0698U00041 

 

 

Fees 

Management Fee 

2% per annum 

 

Performance Fee 

20% above hurdle rate 

subject to a high water mark 

 

Hurdle Rate  

10% per annum 

 

Initial Fees 

Waived for seed investors 

 

Exit Fees 

Not applicable 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

Investment Objective 

 
The World Economic Forum (WEF) has proposed major changes in the structure of the world’s economic and financial 

systems through an event referred to as the “The Great Reset”. The Great Reset Portfolio aims to grow and protect wealth 

during this period of anticipated change where we expect traditional investment strategies and asset classes to come under 

pressure. It seeks to achieve capital appreciation over the long term with low correlation to traditional asset classes by 

applying an active investment strategy in the digital assets sector. 

 

Investment Strategy 

 
The portfolio mandate is capital growth and volatility mitigation driven by active management based on continuous 

fundamental and quantitative research of the asset space. This will be achieved by: 

 

• Active allocation to high beta assets market uptrends; 

• Defensive positioning to cash during market downtrends; and 

• The deployment of delta neutral strategies such as arbitrage. 

 

The safe protection and custody of the digital assets will remain a top priority throughout the investment process. Technical 

and operational safeguards have been implemented through our technology partners, Arrel Technology, a leader in the space 

of digital asset management. 

 

Historical Performance of the Model Portfolio 

 

 

$100,000 invested in the Model Portfolio at inception would be worth $450 347 to the investor at the end of December 2022, 

compared with a value of $224 338 for the same investment size made in Bitcoin. 

 

As at the 31st December 2022, the Model Portfolio has returned 350% over its lifetime, net of fees, as compared to Bitcoin 

which returned 124%. 

Reporting & Dealing 

 
Reporting    Monthly reporting issued by the 15th of the ensuing month. 

Investment Valuation Point   Weekly valuation on Thursday midnight 24h00 Mauritius time. 

Investment Dealing Day   The next Business Day following the investment valuation point. 

Subscription Notice Period  Two Business Days prior to an Investment Dealing Day. 

Redemption Valuation Point  Monthly valuation at midnight 24h00 Mauritius time on the Thursday of each month. 

Redemption Dealing Day   The next Business Day following the redemption valuation point. 

Redemption Notice Period  Thirty Business Days prior to a Redemption Dealing Day. 

Redemption Proceeds Payment  On or before the fifth Business Day following the applicable Redemption Dealing Day. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Who Should Invest? 

This is a high risk investment strategy. This 

Portfolio is best suited for investors who are willing 

to tolerate a high level of volatility in the value of 

their investment. Investors should preferably have 

no income requirements and a time horizon of 

more than five years. The investor should be 

seeking capital appreciation over the long term. 

The Portfolio will not be making any short-term 

regular distributions. 

Investors may lose some or all of their capital. 

 

Contact 

Applications & Documentation 

Email: StewardsSpectrum@certicap.global 

 

Investment Manager  

Stewards Investment Capital Limited  

FSC: C116016616 

https://stewardsinvcap.com/ 

Nexteracom Tower 1 

Cybercity, Ebene 

Mauritius 

 

Investment Custodian 

International Assurance Limited 

FSC: C108007133 

https://www.international-assurance.com/ 

Suite C 208, La Croisette 

Chemin Vingt Pieds, Grand Baie 

Mauritius 

 

Auditors 

Ernst & Young 

Tel: (+230) 466-7533  

https://www.ey.com/ 

Nexteracom Tower 1 

Cybercity, Ebene 

Mauritius 

 

Compliance Officer  

Antish Oodhorah  

Stewards International  

Tel: (+230) 466-7533 

Email: Spectrum@Stewards.global 
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The Spectrum Great Reset Portfolio 

Factsheet January 2023 

Past performance should not be taken as a guide to the future performance and there is no guarantee that this investment will make profits; losses may be made. Internal fees applicable to the strategy performance include asset 

management fees, trading costs, deposit/ withdrawals fees, blockchain transaction settlement fees, software licensing fees and bank charges. Reported performance figures are net of internal fees. 

The Model Portfolio refers to continuation of the privately seeded live trading segregated account that was deployed as an open to external investment fund in 2021. 

 

Important Information: We recommend that you seek independent financial advice to ensure this strategy is suitable for your investment needs. All the information contained in this communication is believed to be accurate and 

reliable at the time of publishing. Any opinions stated are honestly held but are not guaranteed and should not be relied upon. This communication is provided for general information only. This is not a buy or sell recommendation 

for any particular investment or investment strategy. It is not an invitation to make an investment nor does it constitute an offer of sale. This communication should not be distributed to private customers who are resident in countries 

where the strategy is not registered or in any other circumstances where its distribution is not authorised or is unlawful. 
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